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Item 1.01.

Entry into a Material Definitive Agreement.

On August 6, 2020, Zosano Pharma Corporation (the “Company”) entered into a Master Services Agreement (the “Master Services Agreement”)
with Eversana Life Science Services, LLC (“Eversana”) for the commercialization of Qtrypta™ (M207) (“Qtrypta”), if approved by the U.S. Food and
Drug Administration (the “FDA”). Under the terms of the Master Services Agreement, Eversana and the Company will cooperate to conduct activities
over the term of the agreement pursuant to an anticipated $250 million commercialization budget for Qtrypta. The Company maintains ownership of the
New Drug Application for Qtrypta (the “NDA”) as well as all legal, regulatory and manufacturing responsibilities for Qtrypta. Eversana receives
exclusive right to conduct agreed commercialization activities, and will utilize its internal sales organization along with its other commercial capabilities
for market access, marketing, distribution and patient support services for Qtrypta. Eversana will receive reimbursement of certain costs and a low
double digit to mid-teen percentage of product profits when Company net sales surpass certain costs incurred by the parties pursuant to the
commercialization budget.
The term of the Master Services Agreement is five years following the date, if any, that the FDA approves the NDA. Upon expiration or
termination of the agreement, the Company will retain all profits from product sales consummated after expiration or termination and assume all future
corresponding commercialization responsibilities. The Company may terminate the agreement if Eversana fails to provide pre-commercial or
commercial plans and budgets by specified dates, if the Company decides to discontinue development or commercialization efforts for Qtrypta in the
United States (subject to a termination payment if such termination occurs within a specified time period), or upon a change of control of the Company.
Either party may terminate the agreement if FDA approval is not received by July 31, 2021, if net profits are not realized within a specified time period
following commercial launch, for material breach of the agreement by the other party that is not cured within a defined time period, for insolvency of
the other party, if Qtrypta is subject to a safety recall in the United States or if Qtrypta is not commercially launched within a specified time period after
FDA approval of the NDA (other than by reason of the terminating party’s failure to perform its obligations under the Master Services Agreement).
In addition, under the Master Services Agreement, Eversana has agreed to provide a revolving credit facility of up to $5.0 million (the “Credit
Facility”) to the Company pursuant to a loan agreement to be entered into between Eversana and the Company on a subsequent date. The Agreement
provides that following FDA approval of the NDA, the Company will be able to access up to $1.0 million of the Credit Facility on November 1, 2020
and an additional $1.0 million on December 1, 2020, with any remaining drawdowns to occur in 2021. Each loan under the Credit Facility will bear
interest at an annual rate equal to 10.0%, to be paid monthly, and the Company will be able to prepay any amounts borrowed under the Credit Facility at
any time without penalty or premium. The Credit Facility will be secured by substantially all of the Company’s assets, subject to prior liens and security
interests.
The foregoing description of the Master Services Agreement is not complete and is qualified in its entirety by reference to a copy of the Master
Services Agreement which the Company expects to file as an exhibit to its Quarterly Report on Form 10-Q for the period ending September 30, 2020.
The Company intends to seek confidential treatment for certain portions of the Master Services Agreement.
Forward-Looking Statements
This report contains forward-looking statements. All statements other than statements of historical facts contained herein are forward-looking
statements reflecting the current beliefs and expectations of management made pursuant to the safe harbor provisions of the Private Securities Litigation
Reform Act of 1995, including, but not limited to, statements regarding the Master Services Agreement with Eversana, the anticipated
commercialization budget for Qtrypta under the Master Services Agreement and the loan agreement for the Credit Facility to be entered into with
Eversana. Such forward-looking statements involve known and unknown risks, uncertainties, and other important factors that may cause the Company’s
actual results, performance, or achievements to be materially different from any future results, performance, or achievements expressed or implied by
the forward-looking statements. For a further description of the risks and uncertainties that could cause actual results to differ from those expressed in
these forward-looking statements, as well as risks relating to the Company’s business in general, see the most recent Annual Report on Form 10-K and
Quarterly Reports on Form 10-Q filed with the Securities and Exchange Commission. The Company does not plan to publicly update or revise any
forward-looking statements contained in this report, whether as a result of any new information, future events, changed circumstances or otherwise.
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